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Major Adjustment to US Bond Policy! The

Loophole of Clearing Customs with Others'

Recently, the US customs clearance system is undergoing a quiet
yet far-reaching transformation. Multiple insiders in logistics and
customs clearance channels have reported that Bond audits have
suddenly become stringent. Bonds that were "usable" in the past
are being re-evaluated, and some are even directly deemed invalid.
This is not a random inspection, but a systemic rectification
involving law enforcement standards, importer qualifications and
declaration procedures. The core of this rectification is to
completely block the loophole of "clearing customs with others’
Bonds".

CUSTOMS
EXAMINATION

Source: Internet
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What is a Bond? Simply put, it is a "security deposit" paid by
importers to US Customs and Border Protection (CBP); without it,

goods cannot enter the US. In the past, many cross-border sellers
and logistics providers chose to use third-party Bonds, shared
Bonds, or complete customs clearance as a "low-frequency
declaration entity"” to reduce costs or for operational convenience.
This formed a gray area in an era of relatively loose supervision.
But now, the situation has changed.

CBP's inspection focus has shifted from "whether a Bond is held"
to "who the Bond belongs to". Specifically, the actual owner of
the goods has become the sole legal entity for customs
clearance, and "borrowing another party's Bond" is clearly
defined as a violation. What are the consequences? Once
detected, the goods will be directly refused entry and forced
to be returned, and all demurrage and return shipping costs
shall be borne by the goods owner.

If you still remember the troublesome "5H inspection” for US route
sellers after the Spring Festival, you know this is not an empty
threat. The 5H inspection itself is a manifestation of stringent
checks, indicating that US customs inspections have extended
from customs declaration documents to the entire trade chain —
including domestic procurement contracts, shipping documents,
importer qualifications, and even end sales records.

02 US Senator Proposes the SAFE Act, Supervision May

Become Long-term

What is more noteworthy is that such stringent inspections may
not be a short-term measure, but evolve into a long-term trend. In
March, US Republican Senator Bill Cassidy proposed the Securing
Accountability in Foreign Entries Act (SAFE Act). He put forward
this act against the backdrop that for decades, US customs law has
allowed foreign entities with no substantive business in the US to
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act as Importers of Record (IOR), creating huge law enforcement

loopholes.
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Source: Released by US Republican Senator Cassidy

The core provisions of this act are highly consistent with the
ongoing stringent inspections:
1. Importers of Record (IOR) must have a genuine US

presence

For individuals: Must be US citizens or permanent residents.
For entities: Must have a physical address in the US with actual
on-site employees; the address cannot be a registered address of
a freight forwarder or customs broker, nor a shared office or
virtual address.
Foreign companies without a qualified US entity must appoint
their US subsidiary or an eligible US entity to act as the IOR.
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Source: The SAFE Act
2. Payment and liability requirements
Duties and taxes must be paid directly to CBP via electronic
transfer from a verified US bank account; third-party or unverified
accounts are not allowed. Affiliated companies are required to
submit a joint liability certification, and the parent company shall
bear fines together in case of any violations.
3. Bond requirements
Each IOR must hold a continuous import bond with a minimum
value of $100,000, and only their own Bond can be used. A customs
broker cannot substitute with their own Bond unless they are the
IOR themselves. New Bonds will take effect 60 days after
application.
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Source: The SAFE Act

03 Impacts on Sellers: Soaring Costs and Narrowed

Channels

If the SAFE Act is finally enacted, or even if the current audit trend
continues, the impacts on sellers will be enormous:

1. Chinese exporters can no longer easily act as the IOR. In the
past, many Chinese companies directly imported as non-residents,
but this loophole is almost completely blocked now. They must
find a qualified US IOR (US subsidiary or professional import
agent), otherwise the goods cannot be cleared through customs.
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2. The "customs clearance on behalf of others” capability of
freight forwarders is greatly weakened. The address of a freight
forwarder or their US agent cannot be used as the physical address
of the IOR, which means freight forwarders' ability to directly act
as the IOR or assist customers in acting as the IOR will be severely
restricted.

3. Compliance costs surge significantly. Goods owners may need
to establish a US subsidiary, hire US employees, open a US bank
account, pay a $100,000 Bond, or entrust a local US importer.
Whichever way is chosen, freight processes, document
requirements and related fees will all increase.

04 Industry Opinions: No "One-size-fits-all” Policy, but

the Trend Is Settled

Although the above-mentioned act has been proposed, insiders
generally believe that the policy cannot be fully implemented in a
"one-size-fits-all®* manner in the short term. Professional analysts
point out that completely cutting off all gray operations will
inevitably lead to price hikes in the US and also affect the normal
operation of local enterprises. Therefore, the implementation of
the policy may have a buffer period or adopt a phased approach.

Nevertheless, the trend is very clear: US route logistics is moving
step by step towards compliance, and the once-existing gray
areas are being filled one by one.

Epilogue

From the 5H inspection and Avalon ban, to the IOR overhaul and
Bond policy tightening, and then to the proposal of the SAFE Act,
this series of actions form a clear trajectory: US Customs is
systematically closing regulatory loopholes. For sellers, this
means that practices such as "clearing customs with borrowed
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Bonds" and "sharing an IOR" are evolving from gray areas to
forbidden zones. Business models that rely on low-price cargo
solicitation and gray customs clearance will face increasing
pressure.

Yida reminds all sellers: Compliance is not an option, but a
survival necessity. If you are still using a "borrowed Bond", it is
recommended to make adjustments as soon as possible, and do
not regret it until your goods are detained.
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